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782 Extracted products used by the 
utility—Credit. 

This account shall include concur-
rent credits for charges which are made 
of operating expenses or other accounts 
of the gas department for gasoline or 
other extracted products which are 
used from stocks recovered in the nat-
ural gas extraction process or pur-
chased for resale, and for such products 
used for blending and refining proc-
esses, the contra debit for which is ac-
count 775, Materials. 

783 Rents. 

This account shall include all rents 
for the property of others used, occu-
pied, or operated in connection with 
the extraction of salable products from 
natural gas, exclusive of tank car rent-
als and other similar rentals includible 
in account 779, Marketing Expenses. 
(See operating expense instruction 3.) 

784 Maintenance supervision and engi-
neering. 

This account shall include the cost of 
labor and expenses incurred in the gen-
eral supervision and direction of main-
tenance of facilities used in the extrac-
tion and refining of salable products 
from natural gas. Direct field super-
vision of specific jobs shall be charged 
to the appropriate maintenance ac-
count. (See operating expense instruc-
tion 1.) 

785 Maintenance of structures and im-
provements. 

This account shall include the cost of 
labor, materials used and expenses in-
curred in the maintenance of struc-
tures, the book cost of which is includ-
ible in account 341, Structures and Im-
provements. (See operating expense in-
struction 2.) 

786 Maintenance of extraction and re-
fining equipment. 

This account shall include the cost of 
labor, materials used and expenses in-
curred in the maintenance of equip-
ment, the book cost of which is includ-
ible in account 342, Extraction and Re-
fining Equipment. (See operating ex-
pense instruction 2.) 

787 Maintenance of pipe lines. 

This account shall include the cost of 
labor, materials used and expenses in-
curred in the maintenance of equip-
ment, the book cost of which is includ-
ible in account 343, Pipe Lines. (See op-
erating expense instruction 2.) 

788 Maintenance of extracted products 
storage equipment. 

This account shall include the cost of 
labor, materials used and expenses in-
curred in the maintenance of equip-
ment, the book cost of which is includ-
ible in account 344, Extracted Products 
Storage Equipment. (See operating ex-
pense instruction 2.) 

789 Maintenance of compressor equip-
ment. 

This account shall include the cost of 
labor, materials used and expenses in-
curred in the maintenance of equip-
ment, the book cost of which is includ-
ible in account 345, Compressor Equip-
ment. (See operating expense instruc-
tion 2.) 

790 Maintenance of gas measuring and 
regulating equipment. 

This account shall include the cost of 
labor, materials used and expenses in-
curred in the maintenance of equip-
ment, the book cost of which is includ-
ible in account 346, Gas Measuring and 
Regulating Equipment. (See operating 
expense instruction 2.) 

791 Maintenance of other equipment. 

This account shall include the cost of 
labor, materials used and expenses in-
curred in the maintenance of equip-
ment, the book cost of which is includ-
ible in account 347, Other Equipment. 
(See operating expense instruction 2.) 

795 Delay rentals. 

A. This account shall be charged with 
the amount of rents paid periodically 
on natural gas lands acquired by lease 
before October 8, 1969, in order to hold 
natural gas land and land rights for the 
purpose of obtaining a supply of gas in 
the future. 

B. Include also in this account, the 
cost of obtaining natural gas leases for 
a period of 1 year or less when such
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leases were acquired before October 8, 
1969. 

C. Records supporting this account 
shall be so kept that the utility can 
furnish complete details of the charges 
made for each natural gas leasehold. 
(See note to gas plant instruction 7G.)

NOTE: Rents paid periodically on natural 
gas lands acquired by lease after October 7, 
1969, shall be charged to account 105.1, Pro-
duction Properties Held for Future Use.

796 Nonproductive well drilling. 
This account shall include the net 

cost of drilling wells on natural gas 
leases acquired before October 8, 1969, 
which prove to be nonproductive.

NOTE A: Records in support of the charges 
to this account shall conform, as appro-
priate, to Note B of General Instruction 12, 
Records for Each Plant.

NOTE B: The net cost of drilling wells on 
natural gas leases acquired after October 7, 
1969, which prove to be nonproductive, shall 
be charged to account 338, Unsuccessful Ex-
ploration and Development Costs.

797 Abandoned leases. 
A. This account shall be charged with 

amounts credited to account 111, Accu-
mulated Provision for Amortization 
and Depletion of Gas Utility Plant, to 
cover the probable loss on abandon-
ment of natural gas leases acquired be-
fore October 8, 1969, included in ac-
count 105, Gas Plant Held for Future 
Use, which has never been productive. 
(See account 182.1.) 

B. When natural gas leaseholds which 
were acquired before October 8, 1969, 
and which have never been productive 
are abandoned, and the amounts pro-
vided in account 111, Accumulated Pro-
vision for Amortization and Depletion 
of Gas Utility Plant, are not sufficient 
to cover the cost thereof, the defi-
ciency shall be charged to this account 
unless otherwise authorized or directed 
by the Commission. (See account 182.1.)

NOTE: Losses on abandonment of natural 
gas leases acquired after October 7, 1969, 
shall be charged to account 338, Unsuccessful 
Exploration and Development Costs.

798 Other exploration. 
This account shall be charged with 

the cost of abandoned projects involv-
ing natural gas leases acquired before 

October 8, 1969, on which preliminary 
expenditures were made for the purpose 
of determining the feasibility of ac-
quiring acreage to provide a future sup-
ply of natural gas (see account 183.1, 
Preliminary Natural Gas Survey and 
Investigation Charges).

NOTE: Preliminary expenditures on aban-
doned projects involving natural gas leases 
acquired after October 7, 1969, shall be 
charged to account 338, Unsuccessful Explo-
ration and Development Costs.

800 Natural gas well head purchases. 

A. This account shall include the 
cost at well head of natural gas pur-
chased from producers in gas fields or 
production areas where only the util-
ity’s facilities are used in bringing the 
gas from the well head into the util-
ity’s natural gas system. 

B. The records supporting this ac-
count shall be so maintained that there 
shall be readily available for each ven-
dor and well head the quantity of gas, 
basis of charges, and amount paid for 
the gas.

NOTE: If gas purchases are made under one 
contract covering both well head and field 
line purchases and such amounts are not 
readily separable, the utility may classify 
such purchases according to predominant 
source or according to a reasonable estimate.

800.1 Natural gas well-head purchases; 
intracompany transfers. 

A. This account shall include, for in-
formational purposes only, the amount 
recorded for gas supplied by the pro-
duction division when the price is not 
determined by a cost-of-service rate 
proceeding. 

B. The records supporting this ac-
count shall be so maintained that there 
will be readily available for each well-
head, the quantity of gas, the basis of 
intracompany charges, and the amount 
of intracompany charges for gas. 

801 Natural gas field line purchases. 

A. This account shall include the 
cost, at point of receipt by the utility, 
of natural gas purchased in gas fields 
or production areas at points along 
gathering lines, and at points along the 
utility’s transmission lines within field
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